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Abstract

The study aimed to review the Perfect practices of Microfinance
Governance and The extent to which state microfinance institutions
apply these practices and adhere to the rules and regulations of
Institutions governance issued by the Regulatory agencies and
Supervisory. and effect of this on their chances of obtaining credit
facilities and other services. The Researcher used the Descriptive
analytical method and in order to prove the hypotheses of the study. a
field study was conducted to Taking views 54 Employees of institutions
related to the Microfinance Sector About Extent of commitment of state
MFIs State with governance controls and standards, also evaluate the
boards of director MFIs State.

The study concluded MFIs State Do not adhere to the governance
controls issued by the regulatory and supervisory authorities, which
weakened the opportunities for these institutions to obtain credit
facilities, Guarantee, Grants, It threatens its sustainability in providing
services in the future, Also the boards of directors of these institutions
do not carry out their duties and responsibilities effectively due to their
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lack of efficiency, these institutions need more appropriate governance controls and
institutional restructuring. The study recommended that MFIs comply with governance and
internal control regulations and publications issued by supervisory and supervisory bodies and
Adherence to financial standards related to transparency and financial disclosure it also
recommended The necessity of reviewing the laws establishing microfinance institutions and
developing and activating the regulatory and supervisory regulations related to their
governance.

key words: Institutional Governance, Microfinance institutions MFIs, Microfinance institutions MFIs
State, Microfinance
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